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•The State Government and the Mining companies claim 
that the state is running out of gas and that there will be 
gas shortages.
•The mining companies claim that gas prices will rise as 
a consequence of this lack of supply
•The State  government and the mining companies claim 
that this unconventional form of mining is scientific, well 
tested and safe
•The mining industry claims that produced water is 
simple to deal with (produced water is water that has to 
be drawn out of the coal seam to release the gas, or 
residual water from fracking) .



The State Government and the 
Mining companies claim that 

the state is running out of gas, 
and that there will be gas 

shortages

Here are some of the claims



Daily Telegraph Business

AGL warns of NSW gas shortage
BY EVAN SCHWARTEN AAP OCTOBER 23, 2014 4:30PM

ENERGY giant AGL says controversial coal seam 
gas projects need to go ahead to alleviate a likely 
gas shortage in NSW within three years.(Edited)

CHAIRMAN Jerry Maycock said NSW had long relied on gas 
from interstate to meet demand, but the construction of large-
scale LNG projects in Queensland would soon see much of that 
gas exported to Asian buyers at significantly higher prices.
"This places NSW at great risk of being materially short of gas 
from 2017," he told shareholders at the company's annual 
general meeting on Thursday.
Only five per cent of NSW's gas needs were currently being met 
with local supply, Mr Maycock said.
That could rise to around 20 per cent if AGL's controversial 
Gloucester project in northern NSW goes ahead.
"Even with gas from Gloucester, NSW will continue to face 
materially higher gas prices unless additional projects also come 
on stream," he said.



Newcastle Herald

NSW faces winter gas shortages: AGL
By NICOLE HASHAM

January 8, 2015
(Edited)

THE NSW government might  be forced to use emergency powers ‘‘to direct network 
operators to curtail gas supply to some users’’.
NSW faces three weeks’ worth of gas shortages in winter next year and the state 
government might  have to invoke emergency powers to ration gas supplies, a 
leading energy company has warned.
AGL has used the drastic forecast to argue for government restrictions on coal seam 
gas development to be lifted, saying higher gas prices and ‘‘dire economic and social 
consequences’’ are looming.
But the state’s pricing regulator questioned whether increased gas extraction in NSW 
would ease local prices markedly. 

Coal seam gas is one of the most polarising issues facing the government before  the March election, amid 
fears over the impacts on water, land and air.

AGL is seeking to develop a coal seam gas project at Gloucester, where it plans to drill up to 300 wells. In a 
submission to a NSW parliamentary inquiry on gas costs and supply, it said the export of natural gas from 
Queensland, starting this year, would triple demand in east coast gas markets and lead to higher prices. 

AGL said new supply in NSW was required, or the state might  face at least 21 days of unmet demand in 
winter in 2016.



  
 Daily Telegraph News

Gas shortages set to hit NSW as
energy crisis looms: Santos boss James    
Baulderstone claims
GEOFF CHAMBERS - SEPTEMBER 24, 2014 12:00AM 
(Edited)

THE head of energy company Santos’s east 
coast operations has claimed NSW home 
owners and businesses face cold showers and 
gas shortages if the Baird Government fails to 
adopt a more aggressive domestic gas policy.
James Baulderstone, who oversees the Narrabri coal seam gas operation that could deliver 50 per 
cent of the state’s gas needs, told The Daily Telegraph a supply shortage would leave NSW 
exposed. On the back of an 11.2 per cent increase this year (downfrom a 17.8 per cent increase 
after the carbon tax was scrapped) ), the gas industry has predicted the wholesale gas price will 
double by 2018.
“In NSW we’ve got 1.1 million families that rely on natural gas as their prime source of heating and 
cooking,” Mr Baulderstone said.
“Forty-five per cent of manufacturing businesses use natural gas as their main source of energy 
and there are thousands of jobs that directly and indirectly rely upon the products. In some respect 
that’s being lost in the debate at the moment, that it is a  really critical product that countries fight 
wars over.”
 
 



Sydney Morning Herald-Business Day

NSW staring at severe gas 
shortage, warns Ian Macfarlane
September 10, 2014

Brian Robins
(Edited)

NSW will face huge gas shortages within a few years 
and sharp increases in wholesale prices because of the 
lack of progress in accessing reserves, federal Industry 
Minister Ian Macfarlane has warned.
Indecision in government policy means the state "will be 
very short of gas in three to four years," Mr Macfarlane 
told a business lunch on Wednesday.
"We continue to face what is becoming an unsolvable 
problem," he said in reference to the opposition in some 
areas to tapping gas reserves locked up in coal seams.



The
Sydney Morning Herald

Industry's coal seam gas campaign is a con
October 9, 2013

Ross Gittins
The Sydney Morning 
Herald's Economics Editor
(Edited) 
 

The gas industry is working a scam on the people of NSW, in collusion with other business lobby groups and federal 
and state politicians. It's trying to frighten us into agreeing to remove restrictions on the exploitation of coal seam gas 
deposits. Failing that, the various parties want to be able to lay the blame for an inevitable jump in the price of 
natural gas on the greenies and farmers.

According to the gas lobby, the manufacturing lobby, the Business Council, federal Industry Minister Ian Macfarlane 
and former Labor minerals and energy minister Martin Ferguson, we have a looming gas supply crisis in NSW and 
must unlock our local coal seam gas resources if we're to avoid shortages and the price hikes they bring.

The problem, we're told, is NSW produces only about 2 per cent of the natural gas its households and industrial users consume. And 
when facilities for liquefying and exporting gas start operating within a year or two, producers in Queensland and Victoria will switch to 
exporting their gas to gain the higher foreign prices.
So NSW is facing a massive shortage of gas, which will cause a big jump in gas prices and threaten the jobs of thousands of people 
working in gas-dependent industries. The obvious answer, we're told, is for NSW to fill this supply gap and avert the price hike by urgently 
developing its own supply of coal seam gas.

There's just one problem with this neat story: it reveals - or exploits - an ignorance of how markets work. 
For many years, the prices paid for natural gas by consumers on Australia's eastern seaboard have been a lot lower than prices paid in 
other countries. The absence of plants to liquefy the gas so it could be exported meant our market was cut off from the world market.

Because of pipelines between the states, how much gas a state produces has nothing to do with the prices its households and 
businesses pay. According to the gas lobby's logic, the coming ability of producers to get much higher prices by exporting their gas should 
produce shortages of gas for local users in Queensland and Victoria, not just NSW.

In truth, there will be no shortages of gas in any state, just a requirement to pay the higher, netback price. There's no reason producers 
would prefer to sell to foreigners if locals are offering to pay the equivalent price.
With the advent of fracking and access to higher prices, it's not surprising gas producers are desperate to extract as much coal seam gas 
as possible as soon as possible. But their argument that increased production in NSW could hold down NSW gas prices is economic 
nonsense.
Any new gas producers in NSW won't be willing to sell to locals for anything less than the equivalent price they could get by selling to 
foreigners. That's the scam.



The Guardian 
Oliver Milman    13 May 2014

Santos accused of using cynical strategy to 
lift gas price in Australia
Anti-coal seam activists present pricing tribunal with 'internal industry report' from Credit Suisse backing their claim

Energy company Santos has been accused of having a “covert strategy” to 
deliberately raise the domestic price of gas.

The anti-coal seam gas group Lock the Gate said a report by the finance firm 
Credit Suisse shows that Santos pressed ahead with an export facility in Queensland 
to raise the price of domestic gas, therefore increasing the value of its Australian 
assets.

The report, which was presented to the NSW Independent Pricing and Regulatory Tribunal (Ipart) on Tuesday, analyses 
Santos’s $19bn liquefied natural gas (LNG) export facility at Gladstone, known as GLNG.
Credit Suisse’s report says “quite clearly at face value this has been a materially unappetising project”.
The report adds: “Santos now argues that its aim in GLNG was always as much about raising the domestic gas price, and 
therefore re-rating large parts of the portfolio outside of GLNG, as it was about the project.’
The report says there is a negative impact to Australian GDP of 0.8% for each $2 rise each gigajoule in the domestic gas 
price, which “certainly wouldn’t have been terribly popular with politicians who approved the project”.
Credit Suisse said the GLNG project “has the potential to materially disappoint”, noting that “the recent environmental issues” 
at its contentious Narrabri gas project “must raise some serious questions about the political challenges to commercialising 
that gas”.
The Narrabri gas project, which has been opposed by environmentalists and farmers, could affect groundwater through 
leakage, cross-contamination and subsidence, according to Santos’s environmental assessment.
Lock the Gate said Santos was conducting a “deliberate and covert strategy” to push up the price of domestic gas to increase 
the value of its assets.
 Analysts have predicted that Australians’ gas prices will rise, despite an increase in LNG production, due to exports being 
connected to the higher international price.

http://www.theguardian.com/environment/energy
http://www.theguardian.com/business/creditsuisse
https://doc.research-and-analytics.csfb.com/docView?document_id=1030545901&language=ENG&format=PDF&source_id=rave_website&serialid=OeKmkkuDKTT1BqT9hoOLNhhZuWcAKohRLdF/1XmEhGU=
http://www.theguardian.com/business/grogonomics/2014/mar/21/why-increasing-coal-seam-gas-supply-will-result-in-higher-gas-prices


Crikey
Even gas execs admit that we don’t 
need more gas drilling in NSW (Edited)
PADDY MANNING FEB 16, 2015
 

 Some coal seam gas types are saying NSW will face a gas shortage 
this winter. This is nonsense, and they know it.

In case you missed it, on his way out the door last week, AGL chief 
Michael Fraser casually observed that there was enough gas in Bass 
Strait to head off any supply shortages in New South Wales.

That is a stunning admission from one of the key instigators of a massive scare campaign designed to 
pressure the NSW government into fast-tracking approvals for AGL’s controversial coal seam gas projects 
in Gloucester and Santos’ Narrabri project in the Pilliga State Forest.
The scare campaign was always based on a false premise that NSW, which has always depended on gas 
from interstate — whether from Victoria’s Bass Strait or South Australia’s Moomba or Queensland’s coal    
seam gas fields — suddenly needed its own gas supply.   

What’s more, everyone in the gas industry knew there was plenty of gas in Bass Strait that 
could be affordably piped up to NSW with a bit of infrastructure upgrading (which has been 
done).
In what we would call commendable honesty — but what the industry‘s spin meisters would 
no doubt regard as an unhelpful departure from the script — then-BHP Billiton petroleum chief 
Mike Yeager told a press conference at Australian Petroleum Production and Exploration 
Association’s (APPEA) 2012 conference in Adelaide that gas from the company’s joint venture 
with major oil player Exxon in Bass Strait could supply east coast markets “indefinitely”.

http://www.smh.com.au/business/mining-and-resources/agl-looks-to-bass-strait-to-fill-looming-gas-shortage-20150211-13bu63.html.
http://www.smh.com.au/business/nsw-to-press-on-with-coal-seam-gas-hartcher-20120515-1yo6c.html


The Sydney Morning Herald 

NSW to press on with coal seam gas: Hartcher
May 15, 2012

Paddy Manning

The New South Wales government is determined to develop the state's coal seam gas industry to address a looming shortfall in gas supply, energy 
minister Chris Hartcher told an oil and gas industry conference in Adelaide.
Citing forecasts that NSW's domestic gas market could face supplies bottlenecks as soon as 2014, Mr Hartcher said the state “needs to develop its own 
CSG reserves” which could provide 250 years of supply.
NSW had a “huge challenge and a huge opportunity”, Mr Hartcher said, but the development of the state's CSG reserves would need to take place while 
engaging with farmers and environmentalists who had concerns including “possible challenges to the protection of the most valuable resource of all in 
Australia - water”.
The community needed to feel it was sharing in the benefits of CSG extraction, he said.

'Fly-by-nighters'
National Farmers Federation vice president Duncan Fraser said the significant and rapid ramp-up of the CSG industry in Queensland and NSW “has and is 
creating conflict, but it should not have.
“Fly-by-nighters did the whole industry a disservice, the way they conducted negotiations with landholders”.
Mr Fraser said this had led to an “unholy alliance between natural enemies” with farmers and environmentalists concerned about the CSG industry, which 
needed to improve its social licence.
Issues for agriculture included independent scientific reassurance about water quantity and quality, and groundwater aquifer integrity. Better negotiations of 
access agreements and communication between landholders and gas companies and their contractors also had to be achieved, he said.
But Mr Fraser said the NFF was working towards a nationally harmonised regulatory approach and there was “some light at the end of the tunnel”.
“Some companies are changing their behaviour to be respectful,” Mr Fraser said. “Santos and Origin, from member feedback, are regarded more highly.”
New codes

Mr Hartcher said the NSW Government hoped to finalise a “world's best practice” regulatory regime to apply to the state's CSG industry within the next few 
months. It had already finalised new codes of practice covering well integrity and fracture stimulation or "fracking", as well as CSG exploration.
“We regret our own timeframe has been somewhat prolonged but we are determined to get the regulatory process right so once the industry does move, it 
can move forward with certainty”.
Mr Hartcher said NSW had the highest dependence on black coal of any state and the carbon tax was expected to drive increased demand for gas for 
power generation.

Yesterday BHP Billiton Petroleum chief Mike Yeager told journalists the company had plenty of gas for sale to supply east coast markets.
“We want to make sure that the market knows that the Bass Strait field still has a large amount of gas that's undeveloped,” . Mr Yeager said. 
“We have a lot of gas in eastern Australia that's available. It's more important to let the citizens of Victoria and New South Wales, and to some 
degree, you know, even Queensland .. there's plenty of gas to supply those provinces for - you know, indefinitely.
“We have gas for sale and we will work with anybody at any time,” he said.





CONTAMINATED SITES AND ACCIDENTS RELATED 
SPECIFICALLY TO CSG/LNG IN AUSTRALASIA 
1.  June, 2013 - Polluted water leaking from an artificial 
lake (“evaporation pond”) at a troubled coal seam gas 
drilling 
Polluted water appears to be leaking from an artificial lake at a 
troubled coal seam gas drilling site in the Pilliga Forest, in 
north-west NSW. Gas company Santos has notified the 
government it is concerned about the integrity of the 
Bibblewindi water treatment facility, a lake that holds saline 
water brought up by gas drilling. The facility ''had a history of 
operational problems and failures since installation'', and would 
be rehabilitated, Santos said. The precise nature of the leak is 
unclear.
 
2.  24 May, 2013 – property affected by African lovegrass 
infestation due to failure by gas company employees 
Allan Leech is seeking the damages after his 618ha property, 
Halliford Station, which holds four QGC gas wells, was 
inundated with African lovegrass weed more than two years 
ago. After inviting a leading academic expert on lovegrass to 
inspect his property, Mr Leech claims the inundation can be 
pinpointed to a slasher driven by a QGC contractor several 
years ago, which the landholder confronted at the time and 
discovered did not possess a wash down certificate.
 
 3. 18 March, 2013 – Flovac waste removal truck 
overturned 8 km west of Chinchilla. A load of grey, viscous 
sludge was spilt from the ruptured tanker [Source – Chinchilla 
News] 
 
4.https://www.connectedwaters.unsw.edu.au/news/crumbli
ngbores.html
 
5.  8 March 2013 - CSG equipment feeling the heat of 
underground water 
Very hot underground water is melting equipment at a CSG 
exploration project in central west Queensland. Company 
hydrologist, John Ross, says underground water temperatures 
of over 80 degrees are being 

recorded in the wells at its pilot project north of Ilfracombe. "We've 
changed the pump types and we're looking at all of the circuitry, pump 
columns and other components and going for the highest quality 
equipment we can. Because it’s quite a corrosive environment down 
there as well, as high temperatures.”CO
 
6. 14 January, 2113 - Proposed action: Arrow Surat Gas Project 
(EPBC 2010/5344) – Expansion 
Arrow Energy Draft EIS found inadequate by Independent Expert 
Scientific Committee on Coal Seam Gas and Large Coal Mining 
Development (the Committee). The Committee considers that the draft 
Environmental Impact Statement does not adequately address 
potential impacts to Matters of National Environmental Significance etc. 
 
7. 28 February 2013 - Surat Basin Coal Seam Gas Industry 
Explosion - Queensland – QGC Coy. 
You tube showing an explosion and toxic chemical (MEK) fire on a 
truck at location in Surat Basin. 
 
8. 30 January, 2013 – Floods expose gas leak 
Gas discovered bubbling in water at flooded gas pad - Menangle 
Park. Gas company AGL, denies it is gas saying it is “just air”. 
Published on Jan 30, 2013 
A coal seam gas well drilled by AGL (MP25) only 40 metres from the 
Nepean River inundated by a minor flood. Most of the well pad was 
underwater. The waste water/drilling pit was totally submerged and 
presumably anything in the pit went into the river. Waste pits flooded, 
excessive bubbling etc. 
 
9. 30 January, 2013 - Gas pipeline leak near flood-hit Qld city 
THERE'S been a major gas leak involving an underground 
pipeline north of the flood-hit Queensland city of Bundaberg. The 
natural gas pipeline has been turned off, but it'll take some time for it to 
depressurise, authorities have told ABC radio. The leak from the pipe, 
which is a couple of metres underground, is in a remote area nowhere 
near houses, but locals in the area, 120km north of Bundaberg, have 
been alerted. Mark Jackson, from the Bundaberg Disaster 
Management Group, said anyone 



within 100 metres would hear a loud roaring noise and see a misty cloud. 
"It might be fairly spectacular both visually and by sound," he said.
 
10. 15th Jan 2013 -Spill at drilling site not toxic, says Metgasco PR man 
METGASCO has denied a toxic substance was spilled during drilling at 
its Glenugie coal seam gas site on Sunday. The company's external relations 
manager, Richard Shields, said a "minor leak" of harmless drilling mud 
occurred but was "contained and disposed of as per industry procedures". 
He said the mud, used to lubricate the drill, consisted of water and a naturally 
occurring clay called bentonite. He insisted it was not harmful. 
 
11. Lightning strike and bushfire risk: 
“…no mitigation available for random lightning strikes on a buried 
pipeline” - “There may be more of these that have not yet been 
discovered” - “…lightning strikes are one of the few threats to a 
pipeline that we cannot protect against and just have to put up with” 
 “The APIA/POG incident database received a new incident report the other 
day – a pipeline leak caused by a lightning strike. The confidentiality 
requirements mean that I’m not going to tell you where it was or which 
pipeline, other than that it was in an outback environment and there was a 
fused crater in the pipe wall about 17 mm in diameter with a 1.6 mm diameter 
hole at the bottom.” 
“What I regard as striking (!) is that lightning now ranks as the third most 
frequent cause of pipeline damage in the database, regardless of whether 
you count all incidents or just those causing loss of containment. External 
interference of course remains dominant with causing 80% of damage 
incidents. 
The remaining causes and number of incidents are: 
 8 construction defects (3 leaks) 
 7 lightning strikes (4 leaks) 
 6 corrosion leaks 
 5 earth movement incidents (2 leaks)”
 
                         

“The non-leak lightning strikes were discovered through in-line 
inspection where strange defect indications were investigated and 
revealed fused craters in the pipe wall.” 
“There may be more of these that have not yet been 
discovered.” 
“Two of the lightning incidents were associated with power lines, 
where the lightning initially struck the wires then ran down a stay 
wire that passed close to the pipeline. So there is an obvious way to 
avoid that. But apart from that situation there appears to be no 
mitigation available for random lightning strikes on a buried 
pipeline. Earthing the pipeline (via surge diverters) serves to 
protect personnel and equipment who may be in electrical contact 
with it, but does nothing to protect the pipeline itself. In fact, 
providing a good earth bond might even increase the lightning risk 
to the pipe (someone with more knowledge of earthing than me 
might wish to comment).” 
“It seems that lightning strikes are one of the few threats to a 
pipeline that we cannot protect against and just have to put up 
with”.
 
11 December 2012 - Santos Gladstone LNG fined for late 
reporting of oil spills 
THE company behind one of Queensland's massive gas projects, 
Santos Gladstone LNG, was fined nearly $20,000 for the late 
reporting of oil spills and other breaches of environmental 
approval conditions in the Great Barrier Reef World Heritage 
Area last year. The fines totalled $19,800 and were related to the 
company's late reporting of five minor oil spills and two increases in 
turbidity levels near the Curtis Island site in the World Heritage Area 
(WHA). 
 
12. 29 November 2012 - Apache shut down over gas leak 
Apache Energy has shut down production at its unmanned Harriet 
Bravo offshore LNG platform about 70km west of Dampier after a 
subsea gas leak nearby, a company spokesman has confirmed. 
The spokesman said a small subsea natural gas release was 
detected near the Carnarvon Basin platform about 2pm on 
Tuesday. The cause of the leak remains unclear.



13. 16 November 2012 - Climate change implications of new 
study on methane emissions in coal seam gas field 
Coal seam gas has been touted as a green transitional fuel, far less 
polluting than coal, but a new study implies it may not be as green or 
climate friendly as the industry makes out. It hinges on the level of 
fugitive emissions produced in development and production of a 
gas field. A study by two scientists from Southern Cross University 
based in Lismore, northern NSW, detected much higher levels of the 
strong greenhouse gas methane around the Tara gas field on the 
Darling Downs of Queensland west of Brisbane. 
 
14. 22 October, 2012 – Land Holder Taking Water Fight to 
Santos 
Mr Pickard reports that the sodium content in the water samples is 
actually 1030 ppm (parts per million) and the pH of the ponded water 
is 9.93, while the sodium content in the soil at Bohena 7 is 17200 
ppm, with a pH of 11.2. “Another point to look at is the Sodium 
Absorption Ratio (SAR) is 200 in the ponded water,” he said. “Rain 
water has an SAR between 1 and 2 at its worst, with bore water 
generally slightly higher. “Bore water for domestic use in the area 
(my house bore sampled 16.5.2012) was 2.6 and on 27.6.2012 was 
2.97,” he said. “When you get a SAR in water of four (4) you know 
you are in trouble… twenty (20) is desert. The native wildlife do not 
drink this water and live and the water is not conducive to plant and 
tree growth or survival either. He says, however, that the biological 
activity in the water tells the most compelling argument, citing 
astronomical counts of sulfate reducing and hydrocarbon 
utilising bacterias. 
 
15. 18 October, 2012 – Family fights for compensation for well 
site 
As a fruit and vegetable producer, Mr Copeland said he was losing 
substantial income from the existence of the well site. "If I put 
zucchinis into the 9000sqm area this year I would have made in 
excess of $80,000 gross," he said. "If I planted rockmelons there in 
April to May 2012 I could have made in excess of $80,000 for the 
price we were receiving at that time." This is providing the site had 
been property rehabilitated and soil nutrients lifted to the appropriate 
levels for our industry."

AWE was contacted for comment but a spokesman said the 
company was unable to respond because the matter was before 
the court. 
16. September 12, 2012 – Gas Company illegally emitting acid 
rain compounds for 3 years 
AGL found for 3 years have been pumping 30% more Sulphur 
Oxide into air than environmental limits allow. Also found to be 
exceeding limits for hazardous waste stored on site.
 
17. September 4, 2012 – Farmers and environmental groups 
blast new gas industry ad that claims coal seam gas is safe 
for groundwater - APPEA 
http://www.couriermail.com.au/news/farmers-and-
environmental-groups-blast-new-gas-industry-ad-that-claims-
coal-seam-gas-is-safe-for-groundwater/story-e6freon6-
1226464606972
http://www.news.com.au/breaking-news/national/csg-ad-
criticised-for-false-claims/story-e6frfku9-1226464941206 
Deceptive advertising by APPEA claims that CSG is safe for 
groundwater. A PRO-COAL seam gas (CSG) television 
advertisement has falsely claimed Australia's national science 
agency believed groundwater was safe from contamination by 
CSG mining, CSIRO says. The Australian Petroleum Production 
and Exploration Association (APPEA) authorised the television ad 
that aired on Network Nine at the weekend. The ad claimed 
CSIRO believed groundwater was "safe from coal seam gas" 
activities. CSIRO has rejected the claims. "At no time has 
CSIRO made such a statement, and nor do the results of CSIRO 
research support such a statement," a spokesman said in a 
statement.
 
18. August 20, 2012 – Dalby gas fire denial - Arrow 
Arrow Energy says a gas fire burning on one of its properties in 
Queensland is under control and is not linked to the company’s 
coal seam gas activities. Fire fighters were called to a grass fire at 
the site of Arrow’s Daandine CSG project, west of Dalby, on the 
weekend. The grass fire has been put out. Arrow Energy says the 
gas fire is centred on an old coal mine well, and is continuing to 
burn, but in a controlled, secure way.



The Sydney Morning 
HeraldEnvironment Section

Baird government plans to dilute CSG approval 
process for new gas wells
November 27, 2014
Peter Hannam
Environment Editor, The Sydney Morning Herald
(Edited)

The Baird government plans to loosen coal seam gas rules allowing exploration to proceed without environmental 

impact statements, spurning recent recommendations from the Chief Scientist for more openness in the industry.The government is seeking feedback until December 2 for plans to amend the State Environmental Planning Policy to remove requirements for full EIS reports 
on exploration involving six or more gas wells.
Petroleum exploration now covered by a so-called five-wells rule will also no longer be considered a State Significant Development, also diminishing oversight, 
critics say.
''All gas exploration will still have to go through a rigorous assessment process'': Energy Minister Anthony Roberts. Photo: Dean Osland
"It's a retrograde step and completely inconsistent with the over-arching recommendations of the Chief Scientist's report," Sue Higginson, principal solicitor at 
the Environmental Defenders Office NSW, said. All exploration "can now be carried out under a lower order of scrutiny," she said.
Advertisement
Energy Minister Anthony Roberts said changes addressed findings by the Chief Scientist "that regulation of gas activities was too complex, resulting in 
reduced oversight and rigour in CSG activity because of both duplication and gaps in the current system".
"All gas exploration will still have to go through a rigorous assessment process" by the Office of Coal Seam Gas, Mr Roberts said. "If the [Office] considers the 
proposed activity will have a significant impact on the environment, then an Environmental Impact Statement must be prepared and exhibited for community 
comment."
The Review of Environmental Factors, which companies will be required to submit will "comprehensively" address the environmental impacts of an activity and 
"the measures which will be put in place to minimise or mitigate these impacts, consistent with the EIS process", Mr Roberts said.
Under the proposed change, exploration involving more than five wells would only require a Review of Environmental Factors, which developers will not be 
obliged to release to the public for comment. The legislated requirements are also much less than for EIS reports, Ms Higginson said.
Ms Higginson said that although some exploration wells operate for a few weeks, others may run for years. One example is Santos' pilot wells in the Pilliga, 
which will operate for years and are even earmarked to supply a power station. 
"The way the government is trying to quietly sneak through these changes without consulting affected communities makes a mockery of the government's 
statements about openness and transparency," John Watts, a spokesman for Groundswell Gloucester a group opposed to AGL's plans for a gas field near 
Gloucester, said.
"The government should not be surprised if community anger keeps growing," Mr Watts said.



And how do you think the mining 
companies might react to that 
initiative Mr Roberts?
'Sensible approach'
Energy companies Santos and AGL support the changes.
"The NSW government has over the past few years introduced 
significant stringent new policies that tightly regulate CSG exploration 
activities," a spokesman for Santos said. "Given these measures, the 
government can now streamline approvals and enable much-needed 
gas to be brought-on for NSW customers, confident that there is no 
compromise in environmental protection.“
The move "is a sensible approach and provides more certainty to 
operators and the community," an AGL spokeswoman said. 
"While there is a segment of the community opposed to coal seam gas 
it doesn't mean they haven't been given access to information." 

''All gas exploration will still have to go through a 
rigorous assessment process'': Energy Minister 
Anthony Roberts. 

Greens mining spokesman Jeremy Buckingham said the government claimed to be implementing 
the "world's toughest regulation, but it actually moving to weaken the rules on coal seam gas 
exploration and cutting out public consultation".
The proposed changes include shifting gas exploration activities from Part 4 to Part 5 of the 
Environmental Planning and Assessment Act.
Mr Buckingham noted the Chief Scientist Mary O'Kane's recommendations included "ensuring 
openness about CSG process in line with an open access approach".
"Clearly the government's Gas Plan is all about letting coal seam gas off the leash, while 
hypocritically trying to talk tough in public."

http://www.chiefscientist.nsw.gov.au/__data/assets/pdf_file/0005/56912/140930-CSG-Final-Report.pdf
http://www.chiefscientist.nsw.gov.au/__data/assets/pdf_file/0005/56912/140930-CSG-Final-Report.pdf
http://www.chiefscientist.nsw.gov.au/__data/assets/pdf_file/0005/56912/140930-CSG-Final-Report.pdf


Courier Mail News

Farmers and environmental groups blast new gas industry ad that 
claims coal seam gas is safe for groundwater
JOHN MCCARTHY
SEPTEMBER 04, 2012 11:41AM

ANGER: A community protest in Brisbane against Coal Seam 
Gas. Farmers and environment groups say a new pro-CSG  ad 
campaign in misleading. 

FARMERS and activists have called for the sacking of one of Queensland's gas 
commissioners after the broadcasting of an advertisement claiming coal seam 
gas was safe for groundwater.
The industry has been accused of trying to buy public support through an ad which 
claimed the CSIRO had declared CSG to be safe, which the organisation has 
rejected saying that it had only ever said low risk.
The Australian Petroleum Producers and Exploration Association started a $2.5 
million campaign to overcome a strong tide of public opinion in regional Queensland 
against the industry.
But landholder group, the Basin Sustainability Alliance, was "outraged" by the claim 
the industry had scientific proof that coal seam gas extraction is safe for groundwater 
resources.

BSA also has concerns about APPEA Chief Operating Officer Mr Rick Wilkinson's ability to be impartial in his new role as a 
Gasfields Commissioner when he is authorising industry advertising like this.
"These sorts of tactics do little to build landholder and community trust in both the industry and newly formed Gasfields 
Commission. There needs to be a truthful and transparent exchange of information, that is not clouded by public relations 
spin," he said
Activist group the Lock the Gate Alliance said APPEA's east coast chief executive and gas commissioner Rick Wilkinson should 
be sacked from the gas commission which regulates the relationship between landowners and coal seam gas companies.
Lock the Gate Alliance president Drew Hutton the State Government should immediately ask Mr Wilkinson to stand down from 
the commission.
"The irony here is that APPEA announced recently it was undertaking this TV ad campaign because they were getting 'unfair' 
criticisms from me. Now, the first ad that goes to air contains an assertion which is completely and demonstrably untrue," he 
said.
Mr Hutton called on APPEA to issue a public retraction of the claims in the TV advertisement.
APPEA is yet to respond.

BSA chair David Hamilton said the reference to CSIRO to substantiate the claim is unfounded and irresponsible.
He said the CSIRO evidence to the 2011 Senate Inquiry indicated that was difficult to accurately predict the likely impacts of 
CSG extraction on groundwater resources.



Media Release from AGL

Innovative irrigator trial in Gloucester showing early success
Thursday, 16 May 2013

For the first time in New South Wales, produced water from deep in coal seams will be blended with fresh water and used to irrigate crops at 
Gloucester in an innovative trial, with early results proving successful.
AGL Energy Limited (AGL) is conducting the irrigation trial at its Tiedeman site as part of the exploration phase of the Gloucester Gas Project. 
Crops are currently thriving since seeding in April.
In conducting the trial, AGL hopes to assess the sustainability of irrigating crops with blended water, which combines produced water from 
deep in coal seams with fresh water sources.
John Ross, Manager Hydrogeology, said that he was pleased with how the trial was proceeding.

"We want to assess if, when blended with fresh water, produced water can be beneficially re-used for agriculture in a way that is safe and environmentally 
sustainable. If successful, this means that the community will have access to water for farming that would otherwise be unavailable, and means more 
fresh water for other community uses. At the same time it will produce additional fodder for livestock," he said.
"This is the first time in New South Wales there has been a trial of this kind and demonstrates AGL is serious about protecting and understanding water."
Water from coal seams typically is treated and used for other purposes like brick making. "In undertaking this trial, we hope to uncover another 
sustainable use for it," said Mr Ross.
Located approximately 15 kilometres south of Gloucester, the trial integrates with existing agriculture, grazing and gas operations.
The irrigator operates across 16 individual trial plots (about 12 hectares in total area) and will cultivate salt tolerant crops over the next 18 months to two 
years. Produced water is blended at a ratio of 3:1 with fresh water which substantially reduces the salinity.
The first crops to be grown within the trial include forage triticale - a common cereal crop - and lucerne. There is also a trial area planned for the more 
typical kikuyu pasture, over sown with red clover and chicory. These crops are salt tolerant and are intended for use as stock fodder on AGL properties.

The trial was approved by the New South Wales Department of Trade and Investment (Division of Resources and Energy), the New South Wales Office of 
Water, and the Environment Protection Authority.
Soil and water monitoring systems are in place to monitor the effectiveness of the trial. For example, to assess background conditions and the impact of 
irrigating with blended fresh and produced water, a soil and water monitoring network has been established.
Baseline monitoring was carried out for the 12 months leading up to the start of the trial and more intensive monitoring has been underway since the trial 
commenced in early April.
Utilising advanced technology, including a built-in GPS, soil moisture probes and controlled application rates, the linear move irrigator is a highly efficient 
method of irrigation.
With a maximum sweep length of 1,036 metres, the irrigator conserves water by applying only the amount of water that is needed, where it is needed to 
optimise crop growth and to minimise runoff.
For further information on AGL's water studies visit the AGL Gloucester Project website.
Notes for editors: Produced water is the term used to describe groundwater that is produced when coal seam gas is extracted from deep coal seams.

http://www.agl.com.au/gloucester


Newcastle Herald

AGL's fracking wastewater unlawfully 
dumped into sewers
Dec. 19, 2014, midnight

POTENTIALLY contaminated wastewater used to frack AGL's Gloucester coal 
seam gas project has been dumped unlawfully into the Hunter's sewer system 
by the private company hired to treat it. Transpacific, one of the nation's 
largest wastewater management firms, has been fined $30,000 by 
Hunter Water for releasing treated "flow-back" fluid from the gas 
project into the region's sewer network.It comes after AGL and Transpac were both explicitly warned by the water regulator that releasing the flow-back fluid was a breach of its wastewater 
criteria.
Hunter Water asked Transpacific for a please explain after the Newcastle Herald revealed on Thursday that it was the company treating flow-back 
water for AGL.
Both AGL and Transpacific had refused to state what was happening to the water once it was treated, but when approached by 
Hunter Water, the company admitted to dumping the water into the sewer network.
Flow-back fluid produced from coal seam gas extraction often contains a range of fracking and drilling chemicals and heavy metals 
including arsenic, mercury, lead and cadmium. It is also typically highly saline.
The water being dumped into the sewer had already been treated by Transpacific and in a previous statement, the company said that process 
"includes removing any residual chemicals".
The company ignored specific questions put by the Herald, and in a one-line statement, a spokesman said it worked "with all parties to deliver safe 
and sustainable outcomes though the flowback water retrieval and treatment process".
But the Herald understands Transpacific had previously been refused a request to discharge extra water into the sewer network.
Hunter Water said it told Transpacific that "any further breach" would see the "immediate termination" of the commercial agreement that allows it to 
access its wastewater treatment plants, a move that would severely hamper its ability to operate in the region.
AGL has tried to distance itself from the breach, saying it places "the highest priority on minimising impacts from its operations and this includes the 
safe disposal of flow-back water".
"The decision about where the treated water goes is a decision made by contractor, Transpacific," a company spokesman said.
But the Herald has accessed correspondence from Hunter Water to the gas producer from as recently as September 30 this year explicitly requesting 
AGL to inform its contracted firms not to release the water into its system.
"Please communicate to all tanker companies engaged by AGL that Hunter Water is not to be approached as a potential disposal source for 
groundwater from the Gloucester Gas Project," the letter read.
"AGL has previously been advised that the groundwater from hydraulic stimulation activities does not meet Hunter Water's criteria for tankered 
waste water."
In a statement to the Herald, Hunter Water said it was "extremely disappointed" by AGL's "seeming inability to control flow-back water originating 
from its CSG mine".
"AGL has also previously committed to having measures in place to ensure that waste management companies would not attempt to discharge flow-
back water into the Hunter Water sewer system," chief customer services officer Jeremy Bath said.
Jennifer O'Neill from Gloucester Groundswell said the revelations showed AGL was "either incompetent or deceitful or both".
"AGL is making a mockery of Minister Anthony Robert's claims that coal seam gas is being well regulated," she said. "Their blatant disregard for 
Hunter Water's directives show they're not a fit company to hold a CSG licence.
"The community has been asking about the destination of flow-back fluid for months and AGL has refused to give us answers.“



Coal seam gas field near Broke, NSW



Coal seam gas scarring the landscape Hunter, 
July 2011



Camden CSG drill rig June 2011



CSG drill rig, Pilliga Forest, July 2011



CSG processing facility, Rosalind Park, NSW



Santos CSG well, Pilliga NSW



Santos drilling in the Pilliga, February 2014
      



Aerial view of one Santos exploration area, Pilliga, February 2014 



Bibblewindi waste water ponds, February 2014
 



February 2014-Construction of Gigantic Leewood waste ponds



February 2014-Pilliga State Forest, Narrabri, NSW, Santos. Stored toxic 
sludge.



Active CSG Drill in the Pilliga, May 2011



Overflowing unlined CSG drill pond, Pilliga, July 2012    
   



July 2012-Overflowing unlined CSG Pond



Coonamble Declaration, March 2014 



Coonamble Declaration, March 2014 



Country Women's Association rally against coal seam gas 



Knitting Nannas Against Gas, January 7, 2013



Grandmother Pat Schulz, late evening, 4th April April 2014



April 2014-Josh Borowski, 
Coonamble Farmer



Simon Pockley, April 5, 2014



Neil Kennedy lock on 5 April 2014



Illawarra protest against coal seam gas



Illawarra protest against coal seam gas



Cessnock City Council
CSG Policy Changes in 

2013
7th June 2013
Council Submission to Lower Hunter Regional 
Strategy Discussion Paper - NSW Department of 
Planning
 
Energy Production Impacts

The identification of energy resources in the Wollombi / 
Bucketty area and potential production over the next two 
years is alarming considering that for this to come to 
fruition there will be a need to pipe the gas to a collection 
point for further distribution. 
The topography and biophysical characteristics and 
isolation of these valleys would see an extensive footprint 
that would impact highly on these areas if the project 
were to proceed. 
The current lack of knowledge around the impact of CSG 
operations on aquifers, waste water disposal process, 
possible long term impacts on current and future 
agricultural land and the present community concern over 
the activity should see the plan adopt the precautionary 
principle in relation to CSG.

Coal Seam Gas Position Statement  21st August 
2013  & Current Online Statement
Cessnock City Council acknowledges that the NSW 
Government has identified a potential future shortage of 
domestic gas supply and supports its intention to ensure 
a secure supply of gas to its communities for the future.
Cessnock City Council acknowledges the potential impact 
of the projected price increase in gas on commercial and 
industrial consumers in the forthcoming years, should 
this domestic supply not be secured. 
Cessnock City Council understands that it has limited 
legislative capacity to directly influence the relationship 
between Coal Seam Gas companies and the residents of 
Cessnock City Council area however it will continue to 
undertake activities to assist in conveying the 
community’s message to industry and government.  
 
Cessnock City Council acknowledges that the NSW 
Government has made changes so that the Coal Seam 
Gas industry is now highly regulated with the intention of 
ensuring environmental standards are met and damage 
is minimised.  
 
Cessnock City Council does not believe that Coal Seam 
Gas activities are compatible with the agricultural, 
environmental, economic and social elements and 
uniqueness that embody our LGA.  Without more 
thorough and convincing evidence to show that it is safe, 
Cessnock City Council does not support the 
establishment or existence of the industry within the 
LGA.  
 
Resolved at Ordinary Meeting 21 August 2013 – 
Report EE63/2013DOC2014/017653



Motion unanimously passed in both Councils
Gosford 10th february
Wyong 11th February

1  That Wyong & Gosford Councils reaffirm their strident regional 
rejection of the current Coal Seam Gas proposal. 

2  That Wyong Council join forces with Gosford City Council to partner 
the local Central Coast community in rejecting the CSG proposal & it's 
potential to devastate our regions Water Supply.

3  That further the Council's jointly promote , support  & encourage 
community participation in the upcoming 28 Feb Mountain Rally hosted 
by key environmental & community groups to highlight the likely impact 
of such a massive & untested mining proposal. 
 



The Australian Business review

AGL chief Michael Fraser wins 85% 
pay rise
SEPTEMBER 18, 2012 12:00AM

Matt Chambers

AGL Energy chief executive Michael Fraser received an 85 per cent pay increase to $6.3 million in 2011-12 
because of the company's improved financial results.
The boost in total remuneration, from $3.4m the previous year, was mainly in the form of $2.2m worth of long-term 
incentive rights.
The raise "primarily reflects increases in both short- and long-term incentives as a consequence of the improved financial 
results for the year", AGL said in its annual report, released yesterday.
For the financial year, AGL reported a 79 per cent plunge in statutory net profit to $115m because of acquiring the Loy 
Yang power station in Victoria's Latrobe Valley and changes to the book value of some electricity derivatives, but it 
logged a 12 per cent rise in underlying profit to $482m.
Over the year, AGL shares rose 4 per cent, compared with an 11 per cent drop in the ASX/S&P 200 index. The 
company's total shareholder return was 8.6 per cent, compared with a 6.7 per cent drop in the broader market.
The energy giant's remuneration report will be voted on at the company's annual general meeting in Sydney on October 
23.
Also at the meeting, shareholders will be asked to approve a 25 per cent lift in potential pay for non-executive directors. 
The company wants to increase the maximum total paid to its non-executives by $500,000 a year to $2.5m.
"The board has taken external advice from independent remuneration advisers, which includes a market comparison," 
AGL said.

Resources Reporter
Melbourne
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